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Rip and Tear Endorsement

Coverage - Building Material Replacement 

1.   Insuring Agreement

We agree to indemnify you for the labour expense incurred to remove and/or replace building mate-

rial products installed by you or on your behalf which are in place and form part of any type of struc-

ture or other property constructed or being constructed by you or on your behalf.  Provided that

a. the removal and/or replacement is necessary because such products upon testing by an accre-

dited independent testing agency are determined to be defective since they do not meet the 

contract specifications for such products to the extent they have been rejected by the owners of 

the structure or their accredited representative or any municipal or other authority having juris-

diction thereof and;

b. the defect arose out of an error in prescription, manufacture, blending, mixing or compounding 

of such products.

2.     Exclusions

This insurance does not apply to

a. the actual cost of the building material products that are replaced including delivery to the site;

b. expenses for the removal or replacement of building material products that were supplied prior 

to the effective date of this policy;

c. "bodily injury", "property damage" or "personal and advertising injury"; 

d. any express warranty unauthorized by you.

3.   Limit of Liability

a. The maximum amount we will indemnify you for under this coverage is limited as described in 

Limits of Insurance;

Common Exclusions – Coverages A, B, C, D and E

This insurance does not apply to:

1.     Asbestos

"Bodily injury", "property damage" or "personal and advertising injury" related to or arising from any 

actual or alleged liability for any legal remedy of any kind whatsoever (including but not limited to 

damages, interest, mandatory or other injunctive relief, statutory orders or penalties, legal or other 

costs, or expenses of any kind) in respect of actual or threatened loss, damage, cost or expense 

directly or indirectly caused by, resulting from, in consequence of or in any way involving, asbestos 

or any materials containing asbestos in whatever form or quantity, including any costs or expenses 

incurred to prevent, respond to, test for, monitor, abate, mitigate,  remove, cleanup, contain, reme-

diate, treat, detoxify, neutralize, assess or otherwise deal with or  dispose of asbestos or any materials 
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containing asbestos in what ever from or quantity. This exclusion applies regardless of any other 

contributing or aggravating cause or event that contributes concurrently or in any sequence to the  

"bodily injury", "property damage" or "personal and advertising injury".

2.  Fungi or Spores

a. "Bodily injury", "property damage" or "personal and advertising injury" or any other cost, loss or 

expense incurred by others, arising directly or indirectly from the actual, alleged or threatened 

inhalation of, ingestion of, contact with, exposure to, existence of, presence of, spread of, repro-

duction, discharge or other growth of any "fungi" or "spores" however caused, including any costs 

or expenses incurred to prevent, respond to, test for, monitor, abate, mitigate, remove, cleanup, 

contain, remediate, treat, detoxify, neutralize, assess or otherwise deal with or dispose of "fungi" 

or "spores";

b. Any supervision, instructions, recommendations, warnings, or advice given or which should have 

been given in connection with a. above; or

c. Any obligation to pay damages, share damages with or repay someone else who must pay 

damages because of such injury or damage referred to in a. or b. above.

This exclusion applies regardless of any other contributing or aggravating cause or event that con-

tributes concurrently or in any sequence to the "bodily injury", "property damage" or "personal and 

advertising injury".

3.  Nuclear Energy Liability

a. Liability imposed by or arising from any nuclear liability act, law or statute, or any law amenda-

tory thereof;

b. "Bodily injury", "property damage" or "personal and advertising injury" with respect to which  an 

insured under this policy is also insured under a contract of nuclear energy liability insurance  

(whether the insured is unnamed in such contract and whether or not it is legally  enforceable 

by the insured) issued by the Nuclear Insurance Association of Canada or any  other insurer or 

group or pool of insurers or would be an insured under any such policy but for  its termination 

upon exhaustion of its limit of liability;

c. "Bodily injury", "property damage" or "personal and advertising injury" resulting directly or indi-

rectly from the "nuclear energy hazard" arising from:

( 1 ) The ownership, maintenance, operation or use of a "nuclear facility" by or on behalf 

of an insured; 

( 2 ) The furnishing by an insured of services, materials, parts or equipment in connection 

with the planning, construction, maintenance, operation or use of any "nuclear facility";

( 3 ) The possession, consumption, use, handling, disposal or transportation of "fissionable 

substances", or of other "radioactive material" (except radioactive isotopes, away from a 

nuclear facility, which have reached the final stage of fabrication so as to be useable for 

any scientific, medical, agricultural, commercial or industrial purpose) used, distributed, 

handled or sold by an insured. This exclusion applies regardless of any other contribu-

ting or aggravating cause or event that contributes concurrently or in any sequence to 

the "bodily injury", "property damage" or "personal and advertising injury".
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4.  Pollution

a. "Bodily injury", "property damage" or "personal and advertising injury" arising out of the actual, 

alleged or threatened spill, discharge, emission, dispersal, seepage, leakage, migration, release 

or escape of "pollutants":

1 ) At or from any premises, site or location which is or was at any time owned or occu-

pied by, or rented or loaned to, any insured. However, this subparagraph does not 

apply to:

( i ) "Bodily injury" if sustained within a building and caused by smoke, fumes, 

vapour or soot from equipment used to heat, cool or dehumidify the buil-

ding, or equipment that is used to heat water for personal use, by the buil-

ding's occupants or their guests;

( ii ) "Bodily injury" or "property damage" for which you may be held liable, if 

you are a contractor and the owner or lessee of such premises, site or 

location has been added to your policy as an additional insured with res-

pect to your ongoing operations performed for that additional insured at 

that premises, site or location and such premises, site or location is not 

and never was owned or occupied by, or rented or loaned to, any insu-

red, other than that additional insured; or 

( iii ) "Bodily injury" or "property damage" arising out of heat, smoke or fumes 

from a "hostile fire";

2 ) At or from any premises, site or location which is or was at any time used by or for any 

insured or others for the handling, storage, disposal, processing or treatment of waste;

3 ) Which are or were at any time transported, handled, stored, treated, disposed of, or 

processed as waste by or for:

( i ) Any insured; or

( ii ) Any person or organization for whom you may be legally responsible; or

4 ) At or from any premises, site or location on which any insured or any contractors or 

subcontractors working directly or indirectly on any insured's behalf are performing 

operations if the "pollutants" are brought on or to the premises, site or location in con-

nection with such operations by such insured, contractor or subcontractor. However, 

this subparagraph does not apply to:

( i ) "Bodily injury" or "property damage" arising out of the escape of fuels, 

lubricants or other operating fluids which are needed to perform the nor-

mal electrical, hydraulic or mechanical functions necessary for the opera-

tion of mobile equipment (that is not an "automobile") or its parts, if such 

fuels, lubricants or other operating fluids escape from a mobile equipment 

part designed to hold, store or receive them. This exception does not apply 

if the "bodily injury" or "property damage" arises out of the intentional 

discharge, dispersal or release of the fuels, lubricants or other operating 

fluids, or if such fuels, lubricants or other operating fluids are brought on 

or to the premises, site or location with the intent that they be discharged, 

dispersed or released as part of the operations being performed by such 

insured, contractor or subcontractor;
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( ii ) "Bodily injury" or "property damage" sustained within a building and cau-

sed by the release of gases, fumes or vapours from materials brought 

into that building in connection with operations being performed by you 

or on your behalf by a contractor or subcontractor; or

( iii ) "Bodily injury" or "property damage" arising out of heat, smoke or fumes 

from a "hostile fire"

5 ) At or from any premises, site or location on which any insured or any contractors or 

subcontractors working directly or indirectly on any insured's behalf are performing 

operations if the operations are to test for, monitor, clean up, remove, contain, treat, 

detoxify or neutralize, or in any way respond to, or assess the effects of, "pollutants".

Any loss, cost or expense arising out of any:

( 1 ) Request, demand, order or statutory or regulatory requirement that 

any insured or others test for, monitor, clean up, remove, contain, treat, 

detoxify or neutralize, or in any way respond to, or assess the effects of, 

"pollutants"; or

( 2 ) Claim or "action" by or on behalf of a governmental authority for "com-

pensatory damages" because of testing for, monitoring, cleaning up, 

removing, containing, treating, detoxifying or neutralizing, or in any 

way responding to, or assessing the effects of, "pollutants". However, 

this Section (b) does not apply to liability for "compensatory damages" 

because of "property damage" that the insured would have in the absence 

of such request, demand, order or statutory or regulatory requirement, 

or such claim or "action" by or on behalf of a governmental authority.

5.      Terrorism

"Bodily injury", "property damage" or "personal and advertising injury" arising directly or indirectly, in 

whole or in part, out of "terrorism" or out of any activity or decision of a government agency or other 

entity to prevent, respond to or terminate "terrorism". This exclusion applies regardless of any other 

contributing or aggravating cause or event that contributes concurrently or in any sequence to the 

"bodily injury", "property damage" or "personal and advertising injury".

6.      War Risks

"Bodily injury", "property damage" or "personal and advertising injury" arising directly or indirectly, 

in whole or in part, out of war, invasion, act of foreign enemy, hostilities (whether war be declared 

or not), civil war, rebellion, revolution, insurrection or military power. This exclusion applies regard-

less of any other contributing or aggravating cause or event that contributes concurrently or in any 

sequence to the "bodily injury", "property damage" or "personal and advertising injury". 
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